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ITEM 2.03 CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET
ARRANGEMENT OF A REGISTRANT.

On May 8, 2007, Newcastle Investment Corp. ("Newcastle") issued $825.0 million face amount of collateralized debt obligations in
its tenth CBO financing, which it refers to as CBO X, through two of its consolidated subsidiaries, Newcastle CDO IX 1, Limited and
Newcastle CDO IX LLC.

$585.7 million face amount of senior investment grade rated notes and $33.5 million notional amount of interest-only notes were sold to
third parties. Newcastle retained $124.8 million of investment grade notes rated A+ through BBB-. In addition, Newcastle retained the below
investment grade notes and preferred shares. CBO X has an expected weighted average life of 7 years.

The table below sets forth further information with respect to the structure of CBO X (dollars in thousands).

     

 

MOODY'/S 
FITCH

NOTIONAL OR
  

CLASS RATINGS FACE AMOUNT COUPON EXPECTED MATURITY (1)
     

Senior Notes
    

Sold to Third Parties:
    

     

S Aaa/AAA $33,540(2) (3) April 2012(3)



A-1 Aaa/AAA $379,500 LIBOR + 0.26% May 2014
A-2 Aaa/AAA 115,500 LIBOR + 0.47% May 2014
B Aa1/AA+ 37,125 LIBOR + 0.65% May 2014
C Aa2/AA 33,000 LIBOR + 0.93% May 2014
D Aa3/AA- 20,625 LIBOR + 1.00% May 2014
     

Total
 

$585,750
  

     

     

Investment Grade Notes
    

Retained by Newcastle:
    

     

E A1/A+ $24,750 LIBOR + 1.10% May 2014
F A2/A $18,562 LIBOR + 1.30% May 2014
G A3/A- 18,562 LIBOR + 1.50% May 2014
H Baa1/BBB+ 21,656 LIBOR + 2.50% May 2014
J Baa2/BBB 21,656 LIBOR + 3.00% May 2014
K Baa3/BBB- 19,593 LIBOR + 3.50% May 2014
     

Total
 

$124,779
  

     

     

Below Investment Grade Notes
    

and Preferred Shares
    

Retained by Newcastle
    

     

L Ba2/BB $23,718 7.50% May 2014
M B2/NR 39,187 8.00% May 2014
Preferred
Shares NR 51,566 N/A N/A
     

Total
 

$114,471
  

__________________

(1) Reflects expected maturities except for Class S. Contractual maturities are May 2052.
(2) Notional amount.
(3) Fixed-rate interest-only notes due April 2012.

The total face amount of the underlying collateral is expected to be $825.0 million and initially consists of approximately 34%
mezzanine loans, 23% bank loans, 21% B-Notes, 11% commercial mortgage backed securities, and 11% in other commercial real estate assets
including whole loans. As is customary in any financing, the indenture governing the collateralized debt obligations contains standard
provisions for the acceleration of our obligations upon an event of default.

Net of the sale and financing, Newcastle expects to invest approximately $120 million of equity in the portfolio.
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