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Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

    On April 10, 2020, the operating subsidiaries of Drive Shack Inc. (the “Company”) comprising the Company’s four golf entertainment venues in Orlando, FL,
Raleigh, NC, Richmond, VA., and West Palm Beach, FL completed a financing with JPMorgan Chase Bank, N.A. (the “Lender”), under the recently enacted Coronavirus
Aid, Relief, and Economic Security Act (“CARES Act”) administered by the U.S. Small Business Administration consisting of four loans in an aggregate principal
amount equal to $5,276,742.00 (collectively, the “Loans”).  As previously announced, these four golf entertainment venues are closed and a majority of their employees
are furloughed in accordance with state and local governmental orders issued in connection with the COVID-19 pandemic.  Drive Shack intends to offer all furloughed
employees at these venues the opportunity to return to their existing positions when operations resume and to use a substantial majority of Loan proceeds for associated
payroll costs.

The Loans have a two-year term and a 0.98% interest rate and are subject to the terms and conditions applicable to loans administered by the U.S. Small Business
Administration under the CARES Act.

The preceding paragraph contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. These include statements regarding, but not limited to, expected uses of the proceeds from the Loans and loan
forgiveness. Forward-looking statements can be identified by the use of words such as “may,” “will,” “plan,” “should,” “intend,” “expect,” “anticipate,” “estimate,”
“continue” or comparable terminology. Forward-looking statements involve risks and uncertainties that could cause actual results or developments to differ materially
from those indicated due to a number of factors affecting the company’s operations, markets and services, including the timeline for re-opening of its golf entertainment
venues in accordance with law. The Company identifies the principal risks and uncertainties that impact its performance in its public reports filed with the Securities
Exchange Commission, including the “Risk Factors” and “Management's Discussion and Analysis of Financial Condition” sections of the company's most recent Annual
Report on Form 10-K, as may be supplemented or amended by the company's subsequent Quarterly Reports on Form 10-Q. Forward-looking statements speak only as of
the date on which they are made and the company assumes no obligation to update any forward-looking statements.
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