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Item 8.01 Other Events.
On April 8, 2010, Newcastle Investment Corp. (the “Company”) entered into a new securitization transaction to refinance its Manufactured Housing Loans Portfolio I (the
“Portfolio”). Newcastle MH I LLC (the “Issuer”), an indirect wholly-owned subsidiary of the Company, entered into a Purchase Agreement (the “Agreement”) with Deutsche
Bank Securities Inc. (“Deutsche Bank”), pursuant to which the Issuer agreed to issue and sell to Deutsche Bank approximately $134.5 million aggregate principal amount of the
Issuer’s asset-backed notes (the “Notes,” and the issuance and sale of the Notes pursuant to the Agreement is referred to as the “Transaction”), of which $97.6 million will be
sold to third parties and $36.9 million will be sold to certain of the Company’s CDOs. As the Company described in its previous quarterly and annual reports, beginning in
January 2009, the existing debt that currently finances this Portfolio became callable at the option of the lender, and the principal and interest payments from the Portfolio (net
of expenses and payments related to related interest rate swap contracts) were used to repay the existing debt.

At the closing of the Transaction, the Company will use the gross proceeds received from the issuance of the Notes to repay the existing debt in full, terminate the existing
related interest rate swap contracts and pay the related transaction costs. The Company expects unrestricted cash to increase by approximately $14 million and will retain the
residual interest in the securitization. The closing of the Transaction is expected to occur on April 15, 2010, subject to customary conditions.
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