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Item 2.03      Creation of a Direct Financial Obligation or an Obligation under
               an Off-Balance Sheet Arrangement of a Registrant.

         On January 13, 2006, Newcastle Investment Corp. ("Newcastle") closed a
three year term financing on its manufactured housing loan portfolio. The
initial advance rate provided by the lender was 85% of the current unpaid
principal balance of the portfolio, which provided for an initial financing
amount of approximately $237.1 million. The financing is 20% recourse to
Newcastle. The terms of the financing provide for interest to be paid monthly
at a floating rate equal to one-month LIBOR plus 125 basis points. The lender
received an upfront structuring fee equal to 75 basis points of the initial
financing amount.

         Simultaneous with the closing of the term financing, the outstanding
balance of the existing financing, and any accrued interest thereon, was repaid
in full.
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