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Item 8.01 Other Events

On May 2, 2006, Newcastle Investment Corp. (“Newcastle”) closed a new $200.0 million revolving credit
facility, secured by substantially all of its unencumbered assets and equity interests in Newcastle’s subsidiaries.
The credit facility bears interest of one month LIBOR + 1.75% and matures in November 2007. Newcastle paid
an up front fee of 0.25% on the total facility. Newcastle will not incur any unused fees. The facility will be used to
fund investments and working capital needs.

Simultaneous with the closing of the revolving credit facility, the prior credit facility was terminated. $60.0
million was drawn under the new credit facility to repay all of the outstanding indebtedness under the prior credit
facility. Newcastle will record an expense of $.7 million representing the write-off of unamortized costs related to
the prior credit facility.
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