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ITEM 2.03 CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN
OFF-BALANCE SHEET ARRANGEMENT OF A REGISTRANT.

On November 16, 2006, Newcastle Investment Corp. ("Newcastle") issued
$807.5 million face amount of collateralized debt obligations in its ninth CBO
financing, which it refers to as CBO IX, through three of its consolidated
subsidiaries, Newcastle CDO VIII 1, Limited, Newcastle CDO VIII 2, Limited and
Newcastle CDO VIII LLC.

$807.5 million face amount of senior investment grade rated bonds and
$33.9 notional amount of interest-only notes were sold to third parties.
Newcastle has retained all of the subordinate non-investment grade bonds and
preferred shares. CBO IX has an expected weighted average life of 7 years. The
table below sets forth further information with respect to the structure of CBO
IX (dollars in thousands) .

<TABLE>
<CAPTION>
FITCH/MOODY'S NOTIONAL OR
CLASS RATINGS FACE AMOUNT COUPON EXPECTED MATURITY (1)
<S> <C> <C> <C> <C>
S AAA/Raa $33,869 (2) November 2011 (2)
Senior Bonds:
I-A AAA/Raa $462,500 LIBOR + 0.28% December 2013
I-AR AAA/Raa 60,000 LIBOR + 0.34% December 2013
I-B AAA/RAaa 38,000 LIBOR + 0.36% December 2013
II AA+/RAal 42,750 LIBOR + 0.42% December 2013



III AA/Ra2 42,750 LIBOR + 0.50% December 2013
v AA-/Ra3 28,500 LIBOR + 0.60% December 2013
Y A+/Al 28,500 LIBOR + 0.75% December 2013
VI A/A2 27,313 LIBOR + 0.80% December 2013
VII A-/A3 21,375 LIBOR + 0.90% December 2013
VIII BBB+/Baal 22,562 LIBOR + 1.45% December 2013
IX-FL BBB/Baa?2 6,000 LIBOR + 1.80% December 2013
IX-FX BBB/Baa?2 7,600 6.8000% December 2013
X BBB-/Baa3l 19,650 LIBOR + 2.25% December 2013
Total $807,500

</TABLE>

(1) Reflects expected maturities except for Class S. Contractual maturities
are November 2052.

(2) Fixed-rate interest-only notes due November 2011.

The total face amount of the underlying collateral is expected to be
$950.0 million and consist of approximately 38% mezzanine loans, 18% bank loans,
16% commercial mortgage backed securities, 8% B-notes, 10% real estate related
asset backed securities and 10% in other assets, including whole loans and
senior unsecured debt of real estate investment trusts.

Newcastle has an approximately $126 million retained equity interest in
the portfolio.
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