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Item 8.01 Other events.

As previously disclosed in our Quarterly Report on Form 10-Q for the period ending September 30, 2009, as of November 4, 2009, CDO VII
failed to meet certain over collateralization tests under the documentation governing CDO VII and it continues to do so. The consequence of
such failure is that Newcastle Investment Corp. (the “Company”) does not receive cash flows from CDO VII (other than the senior
management fees).

Since the filing of the Form 10-Q, CDO VII failed two additional over collateralization tests. The consequences of failing these tests are that an
event of default has occurred and the Company may be removed as the collateral manager under the documentation governing CDO VII. So
long as the event of default continues, the Company will not be permitted to purchase or sell any collateral in CDO VII. If the Company is
removed as the collateral manager of CDO VII, it would no longer receive the senior management fees from such CDO. As of the date of this
Current Report on Form 8-K, the Company has not been removed as collateral manager. We estimate that if the Company is removed as the
collateral manager of CDO VII, the loss of senior management fees would be approximately $46,000 per month. Therefore, we do not expect
the failure of these additional tests to have a material negative impact on our cash flows, business, results of operations or financial condition.

The Company is furnishing this Current Report voluntarily under Item 8.01 of Form 8-K and makes no admission or statement as to the
materiality of any information contained in this Current Report.
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